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NOTICE OF PUBLIC MEETING  

THE NEVADA CAPITAL INVESTMENT CORPORATION  

BOARD OF DIRECTORS 
 

Thursday, October 25, 2018 at 10 a.m. 
 

Locations: 

Via teleconference at the following locations: 

  

 Capitol Building, First Floor  Grant Sawyer State Office Building 

 Treasurer’s Office, Suite 4 Treasurer’s Office, Suite 5300 

101 N. Carson Street 555 E. Washington Avenue 

Carson City, NV 89701 Las Vegas, NV 89101 

 

Meeting via teleconference available at the: 877.873.8017 Access Code: 5707654# 

 

All items listed on this agenda are for discussion and possible action by the Board of Directors of 

the Nevada Capital Investment Corporation (NCIC) unless otherwise noted.  Action may consist 

of any of the following: approve, deny, condition, hold, or table. 

 

NOTE: Public comment may not be limited based on viewpoint 

 

AGENDA 

 

1) Call to Order (Chair Schwartz) 

 

2) Roll Call (Tara Hagan) 

 

3) Public comment.  Comments from the public are invited at this time prior to the 

commencement of possible action items.  The Board reserves the right to limit the 

amount of time that will be allowed for each individual to speak.  The Board is precluded 

from acting on items raised during Public Comment that are not on the agenda. 

 

4) For possible action: Approval of April 26, 2018 meeting minutes (Tara Hagan)  
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5) For possible action: Presentation of Silver State Opportunities Fund (SSOF) report 

ending March 31, 2018.  

 

6) For possible action: Board review and discussion regarding an update on the Accion,  

LLC investment for period ending March 31, 2018. (Staff)  

 

7) For possible action: Board review and discussion regarding an update on the Accion,  

LLC investment for period ending June 30, 2018. (Staff)  

 

8) Public comment.  Comments from the public are invited at this time prior to the 

commencement of possible action items.  The Board reserves the right to limit the 

amount of time that will be allowed for each individual to speak.  The Board is precluded 

from acting on items raised during Public Comment that are not on the agenda. 

 

9) Close of Meeting by Chair 

 
 

Tara Hagan, Chief Deputy Treasurer may be contacted at 775-684-5600 or trhagan@nevadatreasurer.gov  

to obtain copies of supporting materials, which are available to the public at 101 N. Carson Street, Suite 4 

Carson City, NV 89701 

 

Action may not be taken on matters considered during public comment until specifically included on a 

future agenda as an action item. 

 

Items on the agenda may be taken out of the order at the discretion of the Board.   

 

Items may be combined for consideration by the public body. 

 

Items may be pulled or removed from the agenda at any time. 

 

Public comment is limited to 5 minutes per person. 

Action may be taken only on those items denoted “for possible action.” 

 

Notice of this meeting was posted at the following locations in Carson City, Nevada: 

State Capitol Building, 1st & 2nd Floors, 101 North Carson Street 

Nevada Legislative Building, 401 South Carson Street 

Nevada State Library, 100 Stewart Street 

Blasdel Building, 209 East Musser Street 

 

Notice of this meeting was faxed for posting to the following location: 

Grant Sawyer State Office Building, 555 East Washington Avenue, Las Vegas, Nevada 

Fax for Capitol Police - (702) 486-2012 

 

Notice of this meeting was posted on the following website: 

www.nevadatreasurer.gov 

https://notice.nv.gov/ 
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We are pleased to make reasonable accommodations for members of the public who are disabled and 

would like to attend the meeting. If special arrangements for the meeting are required, please notify Tara 

Hagan with the Office of the State Treasurer, 101 North Carson Street, Carson City, Nevada 89701, call 

(775) 684-5600, or fax your request to (775) 684-5623 as soon as possible. 
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NEVADA CAPITAL INVESTMENT CORPORATION 

 

MINUTES OF BOARD OF DIRECTORS MEETING 

Thursday, April 26, 2018 

 

____________________________________________________________________________________ 

 

Chair Dan Schwartz called the meeting of the Board of Directors of the Nevada Capital Investment 

Corporation (NCIC) to order at 10:05 a.m., on Thursday, April 26, 2018. The meeting was held via 

teleconference and videoconference.  

 

Board Members 

Chair Dan Schwartz 

Vice Chair Anand Nair  
Richard Bartholet - excused 

Wayne Tew 

Ash Mirchandani 

 

Staff 

 Grant Hewitt,   Chief of Staff 

Tara Hagan,    Chief Deputy Treasurer 

Dennis Stoddard Sr. Deputy Treasurer 

Kim Arnett,  Deputy Treasurer - Investments 

  

AGENDA 
1) Call to order (Chair Schwartz) 

The meeting was called to order at 10:05 a.m. 

 

2) Roll Call   

All members were present representing a quorum. Staff indicated the meeting was properly noticed and 

that the agendas were posted in accordance with the Nevada Open Meeting Law. 

 

3) Public Comment 

There was no public comment in Carson City or Las Vegas. 

 

4) For Possible Action: Approval of the November 15, 2017 meeting minutes.  

 

Mr. Tew motioned to approve the meeting minutes. Mr. Mirchandani seconded the motion. 

Motion passed unanimously. 

 

5) For Possible Action: Presentation of Silver State Opportunities Fund (SSOF) quarterly report 

ending December 31, 2017 (Miguel Luina – Hamilton Lane) 

 

Miguel Luina with Hamilton Lane presented the quarterly report and stated that the SSOF (Fund) is 

performing as expected and continues to progress as the investments age. He noted that since the June 

30th report, the internal rate of return (IRR) for the Fund has increased with continued traction in the 
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underlying companies and underlying investments. The fund net IRR has increased from 2.5% to 4.6% 

since the last reporting period (September 30, 2017), so it’s picking up momentum and breaking out of 

the J-Curve. Mr. Luina stated that over the latter half of 2017, $1.9 million was distributed back to the 

Permanent School Fund (PSF) and the Fund is continuing to make distributions of the current income 

for the PSF. He explained that all the fund managers are performing well and they have a strong 

performance that is driving increased returns for the overall portfolio. He noted that the Fund has 

significant impact on Nevada beyond the returns to the PSF which include an additional with $555 

million dollars invested between SSOF and their partners in Nevada companies. The companies are 

employing close to 2,400 Nevadans in high paying jobs where they are generating 45% higher income 

than the state average. Overall, they are very pleased with where they stand on an impact perspective 

and a return perspective. 

 

Chair Schwartz asked if there would be anymore write-offs. 

 

Mr. Luina stated no there is nothing pending or any on the horizon.  

 

Chair Schwartz asked, in terms of the portfolio, which of the co-investments are doing best. 

 

Mr. Luina stated that Marshall Retail Group has shown great positive momentum in the second half of 

the year. Rural Physicians Group is doing very well as they continue to win new hospitals and grow in 

terms of revenue. West Dermatology Management Holdings is doing well with the acquisitions that the 

company made and are integrating those businesses into their platform and hiring new dermatologists. 

He also noted Kareo, a cloud-based medical software platform for small physicians and Super Color 

Digital, LLC. as strong performers.  

 

Mr. Nair motioned to accept the SSOF annual report for period ending December 31, 2017. Mr. 

Mirchandani seconded the motion. Motion passed unanimously. 

 

6) For possible action: Board review and discussion regarding an update on the Accion,  

LLC investment. 
 

Tara Hagan gave the Board an update on the Accion investment and reminded the Board that it 

approved an investment in Accion a year ago and the investment was funded in August of 2017. She 

noted to the Board that there is a minimum effective interest rate of 2.5% and stated that the Permanent 

School Fund received a pro-rated amount of interest of about $8,500. She explained that pursuant to the 

LLC with Accion, that the business loans need to be made to Nevada for the $1 million-dollar 

investment and as of December Accion had already invested ~$800,000 in Nevada businesses.  

 

No discussion on this item. 
 

Mr. Nair motioned to approve the report on Accion, LLC investment. Mr. Mirchandani seconded 

the motion. Motion passed unanimously. 
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7) Public Comment:  

There was no public comment in Carson City, Las Vegas or on the telephone.  

 

The meeting was adjourned at 10:21 a.m.  

 

Attest: 

____________________________________ 

Tara Hagan, Secretary to the Board 
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Hamilton Lane Silver State Opportunities Fund
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Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report

Portfolio Update
Executive Summary
We are pleased to provide you with the fi scal third quarter 2018 report for Silver State 
Opportunities Fund LLC ("Silver State" or the "Fund", or the "Portfolio") which summarizes 
the Fund’s results and investment activity, as well as provides key updates. This report 
represents the review by Hamilton Lane of the Silver State Opportunities Fund LLC as of 
March 31, 2018.
• As of March 31, 2018, the Fund has made $44.6 million of commitments to 14 

investments. 
• Since inception, the Fund has generated a gross Internal Rate of Return (“IRR”) of 

8.16% and a total value multiple of 1.20x
• On a net basis, the Fund has a since-inception IRR of 4.22%

Background of the Fund
Hamilton Lane was engaged by the Nevada Capital Investment Corporation (“NCIC”) 
in August of 2012, to provide investment management services through the Silver State 
Opportunities Fund LLC (“Silver State” or the “Fund”). In September 2012, Hamilton Lane 
opened its Nevada offi  ce to oversee management of the Fund; Miguel Luina, Rob Reed, 
and Dave Helgerson serve as the main points of contact from Hamilton Lane for the 
Fund. Silver State’s investments are to include both partnerships and co-investments 
focusing on compelling investments across various investment strategies (buyout, venture 
capital, growth, mezzanine, distressed, and special situations) with a signifi cant presence 
in Nevada. The NCIC has committed $50 million to the Fund, and Hamilton Lane has 
committed $0.5 million to the vehicle.

Silver State Opportunities Fund LLC
First Closing Date August 1, 2012
Vintage Year 2013
Termination Date1 August 1, 2022
Current Lifecycle Post-Investment Period
Total Fund Size $50,505,051
Manager Hamilton Lane Advisors, LLC
Investment Strategy Targeted Investment Program
Administrator Stone Pine Accounting Services, LLC
Auditors Ernst & Young
1 Term may be extended by the Manager for up to two successive one-year periods in its sole discretion. Per the terms of the Amended and 
restated LLC Agreement, NCIC and the Manager may make an additional capital commitment at the end of the Commitment Period of the 
First Tranche. Should NCIC elect to make a Second Tranche Commitment, the termination date of the Fund will change.

Silver State
by the Numbers

2013
Vintage Year

$50M
Fund Size

14
Total Investments

$45M
Committed

$40M
Contributed

$8M
Distributed

0.2x
Gross DPI

1.2x
Total Value Multiple

8.2%
Gross IRR

4.2%
Net IRR
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Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report

Portfolio Update
Performance

 Since Inception as of 3/31/2018
Gross Fund Multiple 1.20x
Gross Fund IRR 8.16%
NCIC Net Multiple 1.11x
NCIC Partner Net IRR1 4.22%
¹ Net IRR includes Hamilton Lane management fees and Fund expenses.

Net LP Summary
Since Inception to 

12/31/2017
Since Inception to 

3/31/2018 Change
Total Committed to Partnerships $50.0 $50.0  -   
Percent Committed 89.2% 89.2%  -   
Total Contributions from LPs $42.1 $42.3 $0.2
Percent Contributed 84.2% 84.6% 0.4%
Total Distributions to LPs $7.5 $7.7 $0.2  
Percent of Contributions 17.8% 18.2%  0.4%
Unfunded Commitments $9.4 $9.2 ($0.2) 
Net Asset Value $39.1 $39.1 -
Total Value to Paid-in Capital¹ 1.11x 1.11x -
¹ Total Value to Paid-in Capital Mulitple ("TVPI") represents the fund’s market value plus distributions, divided by total contributed capital.  

Gross Fund Summary
Since Inception to 

12/31/2017
Since Inception to 

3/31/2018 Change
Active Investments 14 14 -
Active Managers 14 14 -
Capital Committed $44.6 $44.6 -
Unfunded Commitment $6.5 $6.3 ($0.2)
Capital Contributed $39.5 $39.7 $0.2 
Capital Distributed $7.7 $8.1 $0.4
Market Value $39.9 $39.8 ($0.1)
Gross DPI 0.20x 0.20x -
1 The December 31, 2017 data is based upon information provided in the Silver State Opportunities Fund LLC 2nd Fiscal Quarter 2018 report. Silver State Opportunities Fund fiscal year-end is 
June 30, 2018. 
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Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report

Portfolio Value and Performance
Portfolio Quarter-Over-Quarter Summary

Quarter Ended Year Ended
in $ millions 6/30/20171 9/30/20171 12/31/20171 3/31/2018 3/31/2018
Beginning Market Value $35.1 $36.9 $37.9 $39.9 $35.1 
Paid-in Capital 1.7 0.6 1.2 0.2 3.7 
Distributions (1.7) (1.3) (0.6) (0.4) (4.0)

Net Value Change 1.8 1.7 1.4 0.1 5.0
Ending Market Value $36.9 $37.9 $39.9 $39.8 $39.8 
Unfunded Commitments $8.4 $7.8 $6.6 $6.4 $6.4 
Total Exposure $45.3 $45.7 $46.5 $46.2 $46.2 
Point-to-Point IRR 5.12% 4.65% 3.74% 0.06% 14.19%
Since Inception IRR 7.01% 8.25% 8.92% 8.16% 8.16%
1 Prior quarter information is based upon the fi nancial information presented in the respective quarter’s Quarterly Report.   
2 Totals may be off  due to rounding              

• The Portfolio generated a net value gain of $0.1 million and a point-to-point IRR of 0.06% for the quarter ended March 
31, 2018. Six investments experienced a combined net value gain of $0.5 million while fi ve investments experienced a 
combined net value loss of $0.4 million. Two investments did not experience any net value change during the quarter. 
• Software Paradigms International generated the largest net value gain during the quarter with $0.2 million. The net 

value gain was largely attributed to a minor write up due to a 10.5% revenue growth year over year. 
• Convergent Capital Partners III generated $0.2 million in net value increase during the quarter, the largest amount 

for a fund investment.
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Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report

Cash Flow Activity
The chart below highlights the cash fl ows in the Fund over the past four quarters ended March 31, 2018.

• Huntington Capital Fund III drove distributions during the quarter, accounting for $0.2 million or 42% of the quarterly 
total.  HCAP negotiated a sale of Native Foods at a $5.2 million valuation and dividend income from other investments.

The chart below highlights the cumulative cash fl ows from inception to March 31, 2018.

• As of quarter-end, the Portfolio reached a Distributed-to-Paid-In ratio (DPI) of 0.20x.  Since inception, the top distributor 
has been HCAP III returning $3.2 million. As of March 31, 2018, HCAP III generated a 11.14% net IRR and 0.69x DPI.
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Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report

Portfolio Diversifi cation
The chart below represents the Fund’s diversifi cation by strategy as measured by total exposure as of March 31, 2018. Total 
exposure is the sum of the market value and the unfunded commitment of the underlying investments. The chart related to 
diversifi cation by industry is presented by remaining market value calculated at underlying holdings level based off  of the 
March 31, 2018 actual valuations.  

• The Portfolio is well diversifi ed by industry, with Health Care and Information Technology representing the top two 
industry exposures. 
• Co-Investments are driving industry market value exposure to Health Care (West Dermatology, Kareo) and 

Information Technology (Software Paradigms).
• Convergent Capital Partners III accounts for the Portfolio’s largest share of underlying company market value at $5.6 

million or 15.8% of the Portfolio. 
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Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report

Nevada Impact1

Since its inception in 2012, the Fund has seen a steady growth of Nevada businesses in the portfolio.  As the Fund 
develops, the companies receiving capital from SSOF are expected to continue to increase.  As of June 30, 2017, the SSOF 
has invested in twenty-eight Nevada-based companies. The program’s impact on the State has been widespread with fund 
partners opening offi  ces and seeking investments across the North, South and rural regions of the State. 

The SSOF has had a signifi cant positive impact on employment within the 
State.  Including Nevada-based investment professionals employed by SSOF 
fund managers, businesses which have received SSOF capital currently 
employ 2,393 Nevadans. At the portfolio company level, SSOF investments 
have grown employment by 66.2%1 since investment to 2,393 employees, 
compared to 16.3%2 overall employment growth in Nevada over the same 
time period. SSOF portfolio companies create high quality jobs, resulting in 
attractive wages for their employees.  The average wage for Nevada employees 
at SSOF portfolio companies is $64k, 45% higher than the average Nevada 
wage3 and 29% higher than the average national wage2 in 2016.

1 As of June 30, 2017
2 Based on Nevada Department of Employment and Training 2016 average wage for all Nevada occupations.
3 Based on Bureau of Labor Statistics 2016 average wage for all U.S. occupations.

Portfolio Summary by Investment
As of March 31, 2018

Investments Investment Strategy Commitment Paid In Capital1 Distributions2 Market Value1 Since Inception 
IRR2

Brentwood Associates Private Equity V, L.P.  Corp Fin/Buyout  $3,000,000  $3,282,186  $750,188  $2,911,614 8.60%
Convergent Capital Partners III, L.P.  Mezzanine  5,000,000  4,014,482  143,537  5,542,751 15.03%
Enhanced Small Business Investment Company, L.P.  Mezzanine  2,600,000  1,689,929  760,077  1,843,570 14.54%
Graycliff  Private Equity Partners III, L.P.  Corp Fin/Buyout  1,000,000  799,055  454,326  584,938 26.51%
Huntington Capital Fund III, L.P.  Mezzanine  5,000,000  4,593,760  3,154,587  2,296,835 11.14%
Sorenson Capital Partners III, L.P.  Corp Fin/Buyout  2,000,000  1,452,644  536  1,586,085 4.81%
Waterton Precious Metals Fund II Cayman, L.P.  Corp Fin/Buyout  5,000,000  3,027,604  948,016  2,872,517 9.87%
Partnerships Total  $23,600,000 $18,859,659  $6,211,267 $17,638,310 12.11%
Co-Investments 3  Corp Fin/Buyout  21,008,209  20,887,675  1,914,518  22,128,775 5.38%
Total Portfolio $44,608,209  $39,747,334  $8,125,785  39,767,085 8.16%

1 Paid-In Capital includes amounts paid for investments, management fees and expenses.
2 IRR is net of management fees, but gross of HL Fees.
3 Co-Investments have been blinded upon client request.            

                
                
     

• Co-Investments account for 56% of market value exposure, with the remaining 44% attributable to fund investments. 
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Deal Flow
The charts below provide detail regarding partnership and co-investment deal fl ow for the Fund during the Commitment 
Period.

Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report
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SILVER STATE OPPORTUNITIES FUND LLC 
Financial Statements 

March 31, 2018 
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The Manager 
Silver State Opportunities Fund LLC 
 

Management is responsible for the accompanying financial statements of Silver State 
Opportunities Fund LLC (the “Company”) (a Nevada limited liability company), which comprise 
the statements of assets, liabilities and members’ equity, including the schedules of fund 
investments and co-investments, as of March 31, 2018 and June 30, 2017, and the related 
statements of operations, changes in members’ equity and cash flows for the nine months ended 
March 31, 2018 and the year ended June 30, 2017 in accordance with accounting principles 
generally accepted in the United States of America.  We have performed a compilation 
engagement in accordance with Statements on Standards for Accounting and Review Services 
promulgated by the Accounting and Review Services Committee of the AICPA.  We did not audit 
or review the financial statements, including the schedules of fund investments and co-
investments, nor were we required to perform any procedures to verify the accuracy or 
completeness of the information provided by management.  Accordingly, we do not express an 
opinion, a conclusion, nor provide any form of assurance on these financial statements, including 
the schedules of fund investments and co-investments. 
 
The supplementary information contained on page 2-14 is presented for purposes of additional 
analysis. The supplementary information contained on page 2-15 is a required part of the basic 
financial statements.  This information is the representation of management.  The supplementary 
information was subject to our compilation engagement; however, we have not audited or 
reviewed the information and, accordingly, do not express an opinion, a conclusion, nor provide 
any assurance on such information. 
 
Management has elected to omit substantially all the disclosures ordinarily included in financial 
statements prepared in accordance with accounting principles generally accepted in the United 
States of America.  If the omitted disclosures were included in the financial statements, they 
might influence the user’s conclusions about the Company’s financial position, results of 
operations, and cash flows.  Accordingly, the financial statements, including the schedules of fund 
investments and co-investments, are not designed for those who are not informed about such 
matters. 
 
We are not independent with respect to Silver State Opportunities Fund LLC. 

 

Denver, Colorado 
July 18, 2018 
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Statements of Assets, Liabilities and Members’ Equity 
 

 March 31, 2018 June 30, 2017 
 
Assets 
Investments, at fair value: 

Fund investments (net cost - $14,934,512 and 
 $14,097,214, respectively) $17,638,310 $15,915,231 
Co-investments (net cost - $17,080,645 and 
 $17,048,544, respectively) 22,128,775 20,986,188 
 Total investments 39,767,085 36,901,419 

Cash 214,943 203,766 
Interest receivable 15,122 14,413 
Receivable from Manager - 2,785 
Receivable from Member 2,069 - 
Other receivables                 9                  - 
 

Total assets $39,999,228 $37,122,383 
 
 
Liabilities and members’ equity 
Liabilities: 

Accounts payable and accrued expenses $       45,658 $       55,062 
  Total liabilities        45,658        55,062 
 
Members’ equity: 

Nevada Capital Investment Corporation 39,056,666 36,480,804 
HL Nevada Fund Manager LLC      896,904      586,517 

  Total members’ equity 39,953,570 37,067,321 
 

  Total liabilities and members’ equity $39,999,228 $37,122,383 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
See accountants’ compilation report. 
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Statements of Operations 
 
 Nine Months 
 Ended Year Ended 
 March 31, 2018 June 30, 2017 
 
Investment income (loss) 
Income: 
 Dividend and interest income $1,053,606 $1,233,727 
  Total income 1,053,606 1,233,727 
 
Expenses: 
 Management fees 213,003 337,135 
 Administration fees 35,308 45,202 
 Audit fees 24,250 39,000 
 Consulting fees 19,187 17,125 
 Conferences 314 10,819 
 Custodial fees 1,125 1,500 
 Other        8,937      11,710 
  Total expenses    302,124    462,491 
 
   Net investment income    751,482    771,236 
 
Net realized and unrealized gain (loss) on 
 investments 
Net realized gain (loss) on investments 97,807 (2,708,066) 
Net change in unrealized appreciation 
 on investments 1,996,267 6,074,345 
  Net realized and unrealized gain (loss) on 
   investments 2,094,074 3,366,279 
 
Net increase in members’ equity resulting 
 from operations $2,845,556 $4,137,515 
 
 
 
 
 
 
 
 
 
 
 
 

 
See accountants’ compilation report. 
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Statements of Changes in Members’ Equity 
Nine months ended March 31, 2018 and the year ended June 30, 2017 
 
 Nevada 
 Capital HL Nevada 
 Investment Fund 
 Corporation Manager LLC Total 
 
Members’ equity at June 30, 2016 $32,012,617 $323,360 $32,335,977 
 
Contributions received from members 4,160,580 38,593 4,199,173 
 
Distributions paid to members (3,569,291) (36,053) (3,605,344) 
 
Net investment income: 
 Management fees (337,135) - (337,135) 
 Other  1,097,287 11,084 1,108,371 
 
Net realized loss on investments (2,680,985) (27,081) (2,708,066) 
 
Net change in unrealized appreciation 
 on investments 6,013,601 60,744 6,074,345 
 
Carried interest allocation     (215,870) 215,870                  - 
 
Members’ equity at June 30, 2017 36,480,804 586,517 37,067,321 
 
Contributions received from members 2,187,668 19,974 2,207,642 
 
Distributions paid to members (2,145,279) (21,670) (2,166,949) 
 
Net investment income: 
 Management fees (213,003) - (213,003) 
 Other  954,840 9,645 964,485 
 
Net realized gain on investments 96,829 978 97,807 
 
Net change in unrealized appreciation 
 on investments 1,976,304 19,963 1,996,267 
 
Carried interest allocation     (281,497) 281,497                  - 
 
Members’ equity at March 31, 2018 $39,056,666 $896,904 $39,953,570 
 
 

 
See accountants’ compilation report. 
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Statements of Cash Flows 
 

 Nine Months 
 Ended Year Ended 
 March 31, 2018 June 30, 2017 
 
Cash flows from operating activities 
Net increase in members’ equity resulting 
 from operations $2,845,556 $4,137,515 
Adjustments to reconcile net increase in 
 members’ equity resulting from operations 
 to net cash used in operating activities: 
  Non-cash interest income (32,101) (42,246) 
  Net realized (gain) loss on investments (97,807) 2,708,066 
  Net change in unrealized appreciation  
   on investments (1,996,267) (6,074,345) 
  Contributions to fund investments (2,065,729) (3,675,141) 
  Distributions received from fund investments 
   accounted for as: 
    Return of capital 1,228,431 1,624,652 
    Realized gains 97,807 863,555 
  Purchase of co-investments - (1,657,681) 
  Change in assets and liabilities: 
   Interest receivable (709) 53,295 
   Receivable from Manager 2,785 (2,785) 
   Receivable from Member (2,069) - 
   Other receivables (9) - 
   Accounts payable and accrued expenses (9,404) 9,382 
   Payable to affiliate                -     (11,132) 
    Net cash used in operating activities     (29,516) (2,066,865) 
 
Cash flows from financing activities 
Contributions received from members 2,207,642 4,199,173 
Distributions paid to members (2,166,949) (3,605,344) 
 Net cash provided by financing activities      40,693    593,829 
 
Net increase (decrease) in cash 11,177 (1,473,036) 
Cash – beginning of period    203,766 1,676,802 
Cash – end of period $   214,943 $   203,766 
 
 
 
 
 
 

 
See accountants’ compilation report. 
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Schedule of Fund Investments 
March 31, 2018 
 
     Percentage 
  Investment   of Members’ 
 Investments Commitments Net Cost* Fair Value Equity 
 
Corporate finance/buyout 
Brentwood Associates Private Equity V, L.P. $  3,000,000 $  2,699,349 $  2,911,614 7.29% 
Graycliff Private Equity Partners III LP 1,000,000 400,169 584,938 1.46 
Sorenson Capital Partners III, LP 2,000,000 1,452,644 1,586,085 3.97 
Waterton Precious Metals Fund II Cayman, LP   5,000,000   2,192,074   2,872,517   7.19 
 11,000,000   6,744,236   7,955,154 19.91 
 
Mezzanine 
Convergent Capital Partners III, L.P. 5,000,000 4,014,482 5,542,751 13.87 
Enhanced Small Business Investment Company, LP 2,600,000 1,589,712 1,843,570 4.62 
HCAP Partners III, L.P.   5,000,000   2,586,082   2,296,835   5.75 
 12,600,000   8,190,276   9,683,156 24.24 
 
 Total fund investments $23,600,000 $14,934,512 $17,638,310 44.15% 
 
 
*Net cost is equal to cumulative capital contributions, net of return of capital distributions. 
 
 
 
 
 
 
 
 

 
See accountants’ compilation report. 
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Schedule of Fund Investments 
June 30, 2017 
 
     Percentage 
  Investment   of Members’ 
 Investments Commitments Net Cost* Fair Value Equity 
 
Corporate finance/buyout 
Brentwood Associates Private Equity V, L.P. $  3,000,000 $  2,239,064 $  2,495,381 6.73% 
Graycliff Private Equity Partners III LP 1,000,000 313,017 375,293 1.01 
Sorenson Capital Partners III, LP 2,000,000 1,326,693 1,388,673 3.75 
Waterton Precious Metals Fund II Cayman, LP   5,000,000   2,008,068   2,526,535   6.82 
 11,000,000   5,886,842   6,785,882 18.31 
 
Mezzanine 
Convergent Capital Partners III, L.P. 5,000,000 3,264,482 3,994,117 10.78 
Enhanced Small Business Investment Company, LP 2,600,000 1,641,043 1,917,651 5.17 
HCAP Partners III, L.P.   5,000,000   3,304,847   3,217,581   8.68 
 12,600,000   8,210,372   9,129,349 24.63 
 
 Total fund investments $23,600,000 $14,097,214 $15,915,231 42.94% 
 
 
*Net cost is equal to cumulative capital contributions, net of return of capital distributions. 
 
 
 
 
 
 
 
 

 
See accountants’ compilation report. 
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Schedule of Co-Investments 
March 31, 2018 
 
 Cumulative 
 
  PIK Return of   Percentage 
 Invested Interest/ Capital   of Members’ 
 Investments Amount Amortization Distributions Net Cost Fair Value Equity 
 
Investment in Kareo, Inc., a cloud-based medical software 
 platform for small physician practices 
 
  Montreux Equity Partners V Associates IIIB, LLC, 
   17.15% member interest $  3,400,000 $          - $               - $  3,400,000 $  4,849,850 12.14% 
 
Investment in Marshall Retail Group Holding Company, Inc., 
 a specialty retailer providing turnkey solutions to casino 
 hotels and airport operators 
 
  MRG Acquisition Holdings, LLC, 195,500.8034  
   class A units   2,000,000           -                -   2,000,000   2,710,042   6.78 
 
Investment in Rural Physicians Group, provides rotating 
 hospitalists to critical access and rural hospitals in the U.S. 
 
  Rural Physicians Holdings, LLC, 2,157,680.25 class 
   A-1 units   2,157,680           -                -   2,157,680   3,012,214   7.54 
 
 

 
 
 
 
See accountants’ compilation report. 
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Schedule of Co-Investments (Continued) 
March 31, 2018 
 
 Cumulative 
 
  PIK Return of   Percentage 
 Invested Interest/ Capital   of Members’ 
 Investments Amount Amortization Distributions Net Cost Fair Value Equity 
 
Investment in Softvision, LLC, an outsourced IT services  
 software provider with an exclusive focus on mobile 
 application development and maintenance 
 
  $5,000,000, senior subordinated note, 12.50%, 11/23/2021   4,900,000 33,715                -   4,933,715   4,878,000 12.21 
 
Investment in Super Color Digital, LLC, a turnkey provider of 
 grand-format graphics, event structures, and visual solutions 
 
  $1,465,942, subordinated note, 14.00%, 3/1/2021 1,426,563 53,582 - 1,480,145 1,364,352  
  SCD Holdings LLC, 5,264.448 common units      609,105           -                -      609,105      189,317  
   Total investment in Super Color Digital, LLC   2,035,668 53,582                -   2,089,250   1,553,669   3.89 
 
Investment in Dermatology Management, LLC, an operator 
 of dermatology clinics across Nevada, California 
 and Arizona 
 
  West Dermatology Management Holdings, LLC, 
   2,500,000 class B units   2,500,000           -                -   2,500,000   5,125,000 12.83 
 
    Total co-investments $16,993,348 $87,297 $               - $17,080,645 $22,128,775 55.39% 
 
 

 
See accountants’ compilation report. 
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Schedule of Co-Investments 
June 30, 2017 
 
 Cumulative 
 
  PIK Return of   Percentage 
 Invested Interest/ Capital   of Members’ 
 Investments Amount Amortization Distributions Net Cost Fair Value Equity 
 
Investment in Kareo, Inc., a cloud-based medical software 
 platform for small physician practices 
 
  Montreux Equity Partners V Associates IIIB, LLC, 
   17.15% member interest $  3,400,000 $          - $               - $  3,400,000 $  4,182,656 11.28% 
 
Investment in Marshall Retail Group Holding Company, Inc., 
 a specialty retailer providing turnkey solutions to casino 
 hotels and airport operators 
 
  MRG Acquisition Holdings, LLC, 195,500.8034  
   class A units   2,000,000           -                -   2,000,000   2,286,136   6.17 
 
Investment in Rural Physicians Group, provides rotating 
 hospitalists to critical access and rural hospitals in the U.S. 
 
  Rural Physicians Holdings, LLC, 2,157,680.25 class 
   A-1 units   2,157,680           -                -   2,157,680   3,012,214   8.13 
 
 
 
 
 

 
See accountants’ compilation report. 
 

26



Silver State Opportunities Fund LLC 
 

Third Quarter Fiscal 2018 Report 
 

 
Proprietary and Confidential | Page 2-12 

 

Schedule of Co-Investments (Continued) 
June 30, 2017 
 
 Cumulative 
 
  PIK Return of   Percentage 
 Invested Interest/ Capital   of Members’ 
 Investments Amount Amortization Distributions Net Cost Fair Value Equity 
 
Investment in Softvision, LLC (formerly known as 
 Software Paradigms International Group, LLC), an 
 outsourced IT services software provider with an exclusive 
 focus on mobile application development and maintenance 
 
  $5,000,000, senior subordinated note, 12.50%, 11/23/2021   4,900,000 20,090                -   4,920,090   4,936,500 13.32 
 
Investment in Super Color Digital, LLC, a turnkey provider of 
 grand-format graphics, event structures, and visual solutions 
 
  $1,443,815, subordinated note, 14.00%, 3/1/2021 1,426,563 35,106 - 1,461,669 1,465,905  
  SCD Holdings LLC, 5,264.448 common units      609,105           -                -      609,105      602,777  
   Total investment in Super Color Digital, LLC   2,035,668 35,106                -   2,070,774   2,068,682   5.58 
 
Investment in Dermatology Management, LLC, an operator 
 of dermatology clinics across Nevada, California 
 and Arizona 
 
  West Dermatology Management Holdings, LLC, 
   2,500,000 class B units   2,500,000           -                -   2,500,000   4,500,000 12.14 
 
    Total co-investments $16,993,348 $55,196 $               - $17,048,544 $20,986,188 56.62% 
 

 
See accountants’ compilation report. 
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Supplemental Schedule of Changes in Members’ Capital Commitments 
March 31, 2018 
 
 Capital Drawdowns 
   
 Period From Remaining 
 Capital Commitments August 14, 2012 Nine Months Capital 
   (Inception) Through Ended Recallable Commitments at 
 Percentages Amounts June 30, 2017 March 31, 2018 Distributions March 31, 2018 

 
Member 
Nevada Capital Investment Corporation 99.00% $50,000,000 $(40,079,506) $(2,187,668) $1,511,230 $9,244,056 
 
Manager 
HL Nevada Fund Manager LLC     1.00      505,051     (381,812)     (19,974)      15,265    118,530 
 100.00% $50,505,051 $(40,461,318) $(2,207,642) $1,526,495 $9,362,586 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
See accountants’ compilation report. 
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Supplemental Schedule of Financial Highlights 
Nine months ended March 31, 2018 
 
 
Financial highlights of the Company for the nine months ended March 31, 2018 for the NCIC are 
as follows: 
 
 Ratios to average net assets (annualized, except for 
  carried interest allocation): 
   Net investment income 2.63% 
 
   Expenses: 
    Operating expenses 1.07% 
    Carried interest allocation 0.75 
     Total operating expenses and carried 
      interest allocation 1.82% 
 
 Internal rates of return from inception through: 
  March 31, 2018 4.22% 
  July 1, 2017 2.52% 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
See accountants’ compilation report. 
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Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report

• After a strong start in the new year, global equity markets fell sharply to end the fi rst quarter down 
modestly

• The US Dollar has continued its decline trend; Euro and Pound have continued to rise during the last 
twelve months

• High-yield debt markets losing some of their momentum in Q1 possibly signaling some investor 
caution

• Increased focus on infl ation throughout the current expansion cycle has aided oil and gas heavy 
commodity indices

Holding Period returns calculated using the start date (3/31/17) as the initial value

Market Update
Macro Fundamentals

31



Hamilton Lane | Proprietary & Confi dential | 3-2

Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report

Market Update
Private Equity Trends

• Sustained upward pricing pressure; long-term high reached for both US and Europe
 ▫ Middle market funds at third straight year above 10x

• Leverage levels edging up towards 2006 / 2007 highs
• Coverage ratios remain above 2006 / 2007 lows despite increasing leverage levels

 ▫ European coverage levels reach 18-year high
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Silver State Opportunities Fund LLC
Third Quarter Fiscal 2018 Report

• Rate of contribution continues upward trend led by strong increase in aggregate deal values
 ▫ Rate of contribution trending towards long-term average

• 2017’s rate of distribution back above the 18-year average

Market Update
Private Equity Activity
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Glossary of Terms
Additional Fees: The amount of capital an investor pays into a fund/investment that does not count against the investors’ commitment.  Additional fees 
typically consist of management fees or late-closing interest expense.
Capital Committed: An investor’s fi nancial obligation to provide a set amount of capital to the investment.
Capital Contributed: Capital contributed from an investor’s capital commitment to fund partnership investments, organizational expenses and 
management fees.
Capital Distributed: Cash or stock disbursed to the investors of an investment.
Co/Direct Investment: A direct investment is a purchased interest of an operating company.  A co-investment is a direct investment made alongside 
a partnership.
Corporate Finance/Buyout: Funds seeking to make controlling and non-controlling investments in established companies which have the potential to 
achieve greater value through improved performance.
Cost Basis: Capital contributions less return of principal.
Fund-of-Funds: An investment vehicle which invests in other private equity partnerships.
Fund/Investment Size: The total amount of capital committed by investors to a fund.  
Investment Category: Used to identify investments in one of the following categories: co/direct investments, fund-of-funds, primary funds, secondary 
fund-of-funds or secondary purchases.
Investment Strategy: A sub-classifi cation of a partnership’s investment type, such as Co/Direct Investment, Corporate Finance/Buyout, Mezzanine, 
Real Estate, Special Situation, Venture Capital.
Life Cycle Period: The current stage of a partnership depending on the percentage contributed to date.  Life cycle periods are investment and 
realization.
Mezzanine: An investment strategy involving the purchase of subordinated debt.  These securities exist between the senior debt and equity of a 
holding’s capital structure.  Subordinated debt carries a lower level of risk than pure equity structures because they generate current income and have 
a more senior position in the company's capital structure.
Net Internal Rate Of Return (“IRR”): The discount rate that equates the net present value of the partnership’s cash outfl ows with its infl ows and 
residual value at the time of calculation.  The calculation is net of management fees and the general partner’s carried interest.  
Originator: The institution responsible for recommending a client commit to an investment.
Ownership Percentage: The investor’s percent of ownership as measured by capital committed divided by fund/investment size.
Paid-In Capital: The amount of capital an investor has contributed to a partnership, which includes capital contributions and additional fees.
Pooled Average IRR: An IRR calculation which aggregates cash fl ows (paid-in capital and capital distributed) and the reported market values of each 
investment within a portfolio to create one portfolio investment and return.
Portfolio Holding Exposure: The limited partner's pro rata allocation to an underlying investment based on the ownership percentage of the partnership.
Primary Fund: Defi nes when the investor acquired an interest in the partnership.  Primary fund is the investment category when an investor participates 
in a closing at the inception of the partnership.
Private Equity Partnership: A professionally managed pool of capital that generally invests in unlisted companies or securities.  Common investment 
strategies include corporate fi nance/buyout, mezzanine, special situations and venture capital. 
Realized Multiple: Ratio of cumulative distributions to paid-in capital.
Return On Investment ("ROI"): A calculation based on the total value (market value plus distributions) divided by paid-in capital for an investment.   
Reported Market Value: The investment’s capital account balance at quarter end, which includes the general partner’s reported value of the underlying 
holdings and other assets and liabilities.  
Secondary Fund-of-Funds: A private equity vehicle formed to purchase active partnership interests from an investor.
Secondary Purchase: A purchase of an existing partnership interest or pool of partnership interests from an investor.
Special Situation: Partnerships that invest using a unique strategy.  Examples include distressed and turnaround, industry focused and multi-stage 
partnerships.
Total Exposure: Calculated by the summation of market value and unfunded commitments.  
Venture Capital: An investment strategy that provides start-up or growth capital to companies in the early stages of development.  Venture investments 
generally involve a greater degree of risk, but have the potential for higher returns.
Vintage Year: The year in which a partnership makes its fi rst capital call for an investment into a portfolio company/holding.
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Non-public information contained in this report is confi dential and intended solely for dissemination to Hamilton Lane SOMPO Investments 
Ltd. and/or its Affi  liates. Hamilton Lane has prepared this report to enable Hamilton Lane SOMPO Investments Ltd. and/or its Affi  liates 
to assess the performance and status of its alternative investment portfolio. Hamilton Lane hereby disclaims any liability resulting from 
any unauthorized dissemination of the attached information.
The information contained in this report may include forward-looking statements regarding the funds presented or their portfolio 
companies.  Forward-looking statements include a number of risks, uncertainties and other factors beyond the control of the funds or 
the portfolio companies, which may result in material diff erences in actual results, performance or other expectations.  The information 
presented is not a complete analysis of every material fact concerning each fund or each company.  The opinions, estimates and 
analyses refl ect our current judgment, which may change in the future.
All opinions, estimates and forecasts of future performance or other events contained herein are based on information available to 
Hamilton Lane as of the date of this presentation and are subject to change. Past performance of the investments described herein is 
not indicative of future results. Certain of the information included in this presentation has not been reviewed or audited by independent 
public accountants. Certain information included herein has been obtained from sources that Hamilton Lane believes to be reliable but 
the accuracy of such information cannot be guaranteed.
The past performance information contained in this report is not necessarily indicative of future results and there is no assurance that 
the funds will achieve comparable results or that they will be able to implement their investment strategy or achieve their investment 
objectives.  The actual realized value of currently unrealized investments will depend on a variety of factors, including future operating 
results, the value of the assets and market conditions at the time of disposition, any related transaction costs and the timing and manner 
of sale, all of which may diff er from the assumptions and circumstances on which the current unrealized valuations are based.
Any tables, graphs or charts relating to past performance included in this report are intended only to illustrate the performance of the 
funds or the portfolio companies referred to for the historical periods shown.  Such tables, graphs and charts are not intended to predict 
future performance and should not be used as the basis for an investment decision. 
Michael Kelly has announced his inteniton to retire from the Manager eff ective March 2018. The manager believes that Mr. Kelly's 
departure will not have a material impact on the Manager's investment capabilities.

As of July 17, 2018

Disclosures
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Contact Information
 San Diego

 7817 Ivanhoe Avenue, Suite 310
 La Jolla, CA 92037
 USA
 +1 858 410 9967
 Tokyo

 17F, Imperial Hotel Tower
 1-1-1, Uchisaiwai-cho, Chiyoda-ku 
 Tokyo 100-0011
 Japan
 +81 (0) 3 3580 4000
 Miami

 999 Brickell Avenue
 Suite 720
 Miami, Florida 33131
 USA
 +1 954 745 2780
 Hong Kong

 Room 1001-3, 10th Floor
 St. George’s Building 
 2 Ice House Street
 Central Hong Kong, China
 +852 3987 7191
 Rio de Janeiro

 Av. Niemeyer 2, Sala 102 
 Leblon Rio de Janeiro 
 Brasil 22450-220
 +55 21 3520 8903

 Philadelphia
 One Presidential Blvd., 4th Floor
 Bala Cynwyd, PA 19004
 USA
 +1 610 934 2222
 London

 8-10 Great George Street
 London SW1P 3AE
 United Kingdom
 +44 (0) 207 340 0100
 Tel Aviv

 14 Shenkar Street
 Nolton House
 Herzliya Pituach, 46733
 P.O. Box 12279
 Israel
 +972 9 958 6670
 San Francisco

 201 California Street, Suite 550
 San Francisco, CA 94111
 USA
 +1 415 365 1056
 New York

 610 Fifth Avenue, Suite 401
 New York, NY 10020
 USA
 +1 212 752 7667

 Las Vegas
 3753 Howard Hughes Parkway
 Suite 200
 Las Vegas, NV 89169
 USA
 +1 702 784 7690
 Seoul

 16/17 Fl., Posco P&S Tower
 Teheran-ro 134, Gangnam-Gu
 Seoul 135-923, Republic of Korea
 +82 2 2015 7679
 Sydney

 Level 36, Governor Phillip Tower,
 1 Farrer Place,
 Sydney, NSW 2000
 Australia
 +61 2 8823 3741
 Munich

 Hamilton Lane
 Leopoldstrasse 8-10
 80802 Munich
 Germany
 +49 89 954537901
 Portland

 15350 SW Sequoia Pkwy
 Suite 260
 Portland, OR 97224
 USA
 +1 503 624 9910
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